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SULPHUR — Chemical symbol: S 


Sulphur is a non-metallic element which, in its 
natural state, appears as a yellow crystalline 
solid. 


Long associated with the manufacture of 
gunpowder and matches, today sulphur is used 
predominantly to make sulphuric acid. The 
acid in turn finds its major applications as an 
ingredient in fertilizers and in the pickling 

of steel. 


The current market for sulphur is particularly 
strong with all prospects pointing towards 
increasing demand. The most important factor 
influencing this demand is the growing world 
food problem and the resultant need for 
fertilizers. 


In the past five years U.S. sulphur consumption 
rose 44% to 8.1 million long tons, but pro- 
duction did not keep pace during the same 
period, climbing only 25% to 8.3 million long 
tons of which 2.5 million tons were exported. 
A report in Chemical Week, a U.S. magazine, 
says that American sulphur inventories will be 
depleted by the end of the year. 


Your company’s Mexican affiliates are actively 
exploring to increase their export potential by 
increasing their proven reserves since, as a con- 
servation measure, Mexico limits annual exports 
of sulphur to 10 per cent of proven reserves. 
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THE INTERNATIONAL HELIUM COMPANY LIMITED 


Report of the Directors 


Ths the Shareholders: 


From communications issued by your Direc- 
tors during the past few months you will 
have learned of the important developments 
which have taken place in your Company, 
and of the considerable progress made since 
the last annual meeting of the shareholders. 
Your Directors are pleased to report that The 
International Helium Company has emerged 
from these corporate and financial develop- 
ments as a strong organization with diversi- 
fied interests in Canada, Mexico, and the 
United States. 


Control of the Company has passed into the 
hands of a Canadian group and the pertinent 
details concerning this change are contained 
in the notes to the financial statements for 
the year ending April 30, 1966, which form 
an integral part of this report. 


HELIUM 


The plans of your Company to place its 
helium properties into production are pro- 
ceeding according to schedule and it is 
anticipated that the helium extraction plant 
will be completed by the end of 1967. The 
design work is under the direction of James 
K. LaFleur, an international authority on low 
temperature gas technology. Overall super- 
vision of the project is under the direction 
of Resources Engineering of Canada Limited. 
Your Company has recently purchased a 


plant site located approximately 4 miles from 
the Company’s two helium wells. The plant 
has been designed for a capacity of 40 million 
cubic feet of Grade A helium annually. 
Your Company holds leases totalling 65,000 
acres surrounding and adjacent to the 
proven structure, on which several other 
promising structures are located. Your man- 
agement plans further drilling for additional 
reserves in the near future on these struc- 
tures as recent sales surveys indicate the 
probable need for plant expansion within a 
relatively short period of time. 


Nitrogen in gaseous and liquid form will be 
a by-product of the helium extraction, and 
contracts for the sale of nitrogen have al- 
ready been offered to your Company. 


Your Company has in the U.S. a controlling 
interest in Apache Oil & Helium Corp., which 
owns a 25% net profits interest in the Pinta 
Dome helium plant operations of Kerr-McGee 
Oil Industries. This interest has been the 
subject of considerable litigation over the 
past several years involving the gas price 
basis for Apache’s share of profits. The 
Supreme Court of Arizona, in which State 
these properties are located, has recently 
finally set the price of the gas on a basis 
favourable to your Company, and your Direc- 
tors believe that this matter will soon be 
finally resolved. 


OIL & GAS OPERATIONS 


The operations of the two wholly-owned sub- 
sidiaries of your Company, Nevada Oil & 
Helium Co., and International Helium Inc. 
of Texas, have been streamlined during the 
past year to make for more efficient opera- 
tions. Non-profitable oil and gas leases have 
been disposed of and the values written down 
to provide a more realistic balance sheet for 
the Company, as well as to secure certain 
tax advantages. Your Company's share of 
production from all of its oil and gas proper- 
ties in the U.S. and Canada during the past 
fiscal year amounted to $509,089. Plans are 
now under way for an important expansion 
in this division of your Company's activities. 


SULPHUR 


Your Directors believe that the most impor- 
tant development in your Company's affairs 
has been the acquisition of valuable sulphur 
properties in Mexico and elsewhere. Your 
Company has acquired a 34% _ interest 
(maximum permitted to non-Mexican nation- 
als) in two Mexican companies: Operadora 
Anahuac, S.A., which owns an extraction 
plant, vehicles, drilling equipment, and a 
reserve of approximately 5,000,000 tons of 
sulphur; and Azufres Anahuac, S.A., an 
exploration company formed to prospect in 
the lands set aside by the Mexican Govern- 
ment as national sulphur reserves. Opera- 
dora Anahuac, S.A. has a stockpile of 10,700 
tons of sulphur, for which a sale has been 
arranged at a price exceeding U.S. $50 per 
ton. Pre-production work at the site is pro- 
ceeding with local labour under your Com- 
pany’ direction. Overhaul of drilling rigs 
and vehicles, road repair work and general 
preparation for plant construction and re- 
habilitation are all under way. Additionally, 
our other subsidiary, Azufres Anahuac, S.A., 
has employed Ifex Geotecnica, S.A. of Mexico 
City to carry on aerial photographic survey 
work on the Isthmus of Tehuantepec as part 
of an extensive programme to increase sul- 
phur reserves. A substantial amount of work 


also has been done on Socorro Island and all 
locations of interest there have been staked. 


To further improve our position on the 
Isthmus, your Company has entered into 
negotiations with the Mexican Government 
and with other owners of sulphur reserves 
in the area, looking toward the unitization 
of all interests involved. If these negotia- 
tions are successful, your Company’s position 
in the sulphur industry will be greatly 
enhanced. 


OUTLOOK 


Increased world consumption and short sup- 
plies are exerting an upward pressure on 
sulphur prices. In the past five years world 
consumption has risen 30%, reaching 23.5 
million tons. Projections by the British 
Sulphur Corporation show a consumption of 
35.4 million tons by 1975, a further increase 
of 51%. Surveys indicate a world-wide 
critical shortage of this material and in the 
opinion of most of the industry there seems 
to be no permanent relief in sight. 


Consulting engineers have estimated oper- 
ating costs on the Mexican properties, in- 
cluding mining and extraction, to be between 
U.S. $12 and U.S. $19 per ton depending on 
the availability of natural gas for fuel. The 
current selling prices are in excess of U.S. 
$50 per ton with some sales being made as 
high as U.S. $60 per ton F.O.B. ship at a 
Mexican port. 


Your Company is also planning extensive 
diversification in Mexico and in that respect 
has optioned a promising copper prospect 
known as the Mescala Property. Studies are 
now under way under your Company's direc- 
tion and drilling activities are scheduled to 
begin immediately. Other similar properties 
are now also being studied in Mexico. 


As to the helium operations, we are now 
actively engaged in establishing world-wide 


markets and announcements in this respect 
will be forthcoming in the near future. 


To provide additional working capital for all 
of these activities, we have under negotiation 
the sale of a new $2,000,000 debenture 
issue. Further information will be furnished 
you regarding this issue as soon as the terms 
are settled with the fiscal agent. Your 
Directors are convinced that this year 1966 
marks a turning point in your Company’s 
history —a year in which your Company's 
whole structure and outlook has been 
changed into one of major importance in 
industry. 


Your Company’s diversified interests and the 
growth program projected by your Directors 
have brought International Helium to a stage 
where changes are indicated in those of your 
Company's, general by-laws which have be- 


come outmoded. These changes will be 
submitted for your consideration and ap- 
proval at the Company’s annual meeting. 


On behalf of the Board, I wish to thank you 
for your support during the past year, and 
we hope that we continue to share your con- 
fidence in the period ahead. 


On behalf of the board, 


GL 


WWE? SLOUISZERUICIS 
President. 


THE INTERNATIONAL HI 


AND ITS WHOLLY OWNE 


CONSOLIDATED BALANCE 


Expressed in | 


ASSETS 
Current 
Cash thre ee ae ee eee ee 8 nt os” SR ty $ 231,685 
Bank (deposit -receipt ae... ae ret eee ne ae a 175,000 
Accounts receivable @ ean eee as ene ONO et a ee ee ee eta ay 131,160 
DEPOSitSes how haa. ae. ae Aen ee Os oe cin AS ees ee ee ee 10,847 
Prepaid exPensSeSt Meany 0 ca tarry eee crea meee lnc at er ee 12,828 
Inventory, ortieldssupplicsSau. ee eee ee ee eee 17,096 
Investments; atrwrittcn-dowi allie: pss Sot ie ee 1 
578,617 
Investment in Apache Oil and Helium Corporation, at cost (note 2) 
Commotxshares? 5 arate tr hu ena i a eae ete a $1,000,000 
PNAVANICES ope cl Pace Oe SA 2 ee ey 10,818 
1,010,818 
Advances,to alliliatcdicompanies ee ae ee ee eee Dou, 
Fixed, at cost 
Helium, oil and gas agreements and leases and interest therein ...... 3,898,672 
Mining claims aids) 2) cp 36h Oe eee Re ee ae eee A ere ee 9,000 
Wrell COSES CLIN IVE tet oye eer cee ae a 323,400 
Oil ANG BAS Aa tue, wus oo haa eas cae Rn eL eee ee 603,684 
Well xequipnaentt | sr ce Oe aeretie na: So Near et ee an et eer Oe 351,764 
Other cequipment ven Rear tenet ec are tt Oe ema nee RN IIS) 
5,213,299 
Less: accumulated depletion and, depreciation a7 -n1 1s eae 687,084 
4,526,215 
Deferred, at cost 
Development andvothercexpenditures (notes) sain ee 1,164,577 
Discount on debentures, less amortization of $7,900 .............. 127,525 
Long-term loan costs, less amortization of $23,057 .............. 249,925 
1,542,027 
$7,716,054 


AUDITOE 


The Shareholders, 
The International Helium Company Limited. 


We have examined the consolidated balance sheet of The International Heliun 
the related consolidated statements of deferred development and other expenditures, i 
Limited, our examination included a general review of the accounting procedures and | 
in the circumstances. With respect to the wholly owned subsidiary companies for v 
considered necessary in order to accept for purposes of consolidation the reports of 


In our opinion the aforementioned financial statements present fairly the con 
operations for the year ended on that date, in accordance with generally accepted accx 
the change in treatment of oil production referred to in note 1 to the financial statemen 


Toronto, Ontario, 
October 6, 1966. 


UM COMPANY LIMITED 


UBSIDIARY COMPANIES 


HEET AS AT APRIL 30, 1966 


adian Dollars 


LIABILITIES 
Current 
Accoumts, payableeand = accrued charges ° 95 oe ah ea es ae $ 210,989 
Bank production loans, (secured), current portion (note 3) ........ 255,000 
465,989 
Long-term loans 
Bank production loans. (secured) (mote 3) 425 2.6 ag an bea: 1,003,197 
6% sinking fund debentures due October 1, 1975 (note 4) ...... 1,280,000 
2263407 
2,749,186 
SHAREHOLDERS’ EQUITY 
Capital stock (note 5) 
Authorized 10,000,000 shares without par value 
Issued and fully paid Shares 
POR RASSC See ree eee es HOE a een 2,203,5004% $2,061,619 
For helium agreements and mining claims ..... 3,097,309% 3,788,946 
TO ta CAS Da eee re ee ioe or eich 1,264,0271% 1,578,668 
6,564,837% T5429 ,239 
TC TTT Re Beene rae Err eS one ee Te etek a itine Romane hl ee, Ce ( 2,590,365) 
Contronted est plus (notes 0) mmr enter tia etter enna oe eee. Cee 2 128,000 
4,966,868 
On behalf of the Board, 
“J. H. HAWKE”, Director. 
'C;) G, BRAGG”, Director. 
The notes to the financial statements are an integral part thereof. 
$7,716,054 


REPORT 


mpany Limited and its wholly owned subsidiary companies as at April 30, 1966, and 
e and deficit for the year ended on that date. For the International Helium Company 
tests of accounting records and other supporting evidence as we considered necessary 
We are not the auditors, we have carried out such enquiries and examinations as we 
other auditors. 


ited financial position of the companies as at April 30, 1966 and the results of their 
1g principles applied on a basis consistent with that of the preceding year except for 


TOUCHE, ROSS, BAILEY & SMART, 
Chartered Accountants. 


THE INTERNATIONAL HELIUM COMPANY LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF INCOME AND DEFICIT 
FOR THE YEAR ENDED APRIL 30, 1966 


Expressed in Canadian Dollars 


INCOME 
Oil and: gas sales hae te ae ae Ste hae eae ae ne eee $ 495,657 
Lease operating expenses 
Productions expenses 4 aah ees ce ee saa ee $ 200,903 
ROY altics Reser ter ete ik PO ae Shs teen ane ee eee on eee ee ar ae 33,767 
IntereshonlbanksprodUCliOnel 0210S sei aeatn net nea tans ates eae Ser 141,006 
375,676 
General overhead:expenses 24.0 2.x. .nit< Biggie Bae Pe ee ee ce ee 74,725 450,401 
Income from production before the undernoted charges ................. 45,256 
Depreciation andidepletion gegen er eee ee ee eee ee rr 260,792 
Amortization oblong termi loam COSts ant acet a soa nee ees ee ee 10,688 
Nettoss forthe: yeatsrr 50s ee eee re. See es Pon eee $ 226,224 
DEFICIT 
Balance: May: 11.9 65:" eres ee hoc ene ene re ed ee on en ee pe, ee $1,400,558 
Add: 
‘Leases abandoned 3 tut ene aesg tere yeeis ian ei oe ire ear a a ee) Rg $ 879,689 
Cost;of-drysholes "ek A a ee See an ne aa 170,767 
Orpamizationvexpenses om 5 carps eee aE ee re ca ee a 15,368 
INet lossiior thezyear ek anteater Oe eee 226,224 
1,292,048 
2,692,606 
Deduct: 
Accumulated net income from oil and gas production transferred from deferred 
developmentexpemses eae, rn tn en ee 102,241 


Balance: April 305 1966). orn 6 een 5 ee ee $2,590,365 


THE INTERNATIONAL HELIUM COMPANY LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF DEFERRED 
DEVELOPMENT AND OTHER EXPENDITURES 


FOR THE YEAR ENDED APRIL 30, 1966 


Expressed in Canadian Dollars 


Balance May 1, 1965 
Accumulated net income from oil production transferred to deficit account 


Development costs on dry hole written-off 


Expenditures during the year 
Development 


Geological reports and consultmy fees 4. ..5..4.8 25 see 
HFeaSe mt Chita Seer Met Ree tes Spokes Seal secre sae ee anna 
IDEpreciatOn andr dep! CHOU) tte es) ete ne bie ee ene ee 
Broduction expensetai:<. et Mera] ac Casey ee et ae eae eee 
Welledevclopmentires. arial 1.4 awn eee ek a 4 ee ae 
EQ SINeeriN DICOStS HE ey tn eee hs 2 ee code ee ae 


Other 


Sal AT ICS irae er nres mane ery rn a ere te aa 2 ee er ee 
Profession aleserviCes waa ae ew ee ee eee ee 
A Pavellin Seema cai Mabe cc aa ints ante eC Sent eee 
Administration pee eten ee ee ee ental oe EE, oo omen ase mae 
Printingtandiadvertisings wen hae ee a gee ee eo 
flranster agent and listinowceSet. cee irae) cnn Pee 
InteresiqandrothenlinancialrexpenSes a inl antares 
Debenture. interest 425 susie aa ehh eas cae. ater te 
PAMORUZaAtlONEO le DENTUTeIGISC OUD Gantt teenie nee 
Amortization of debenture financing expenses................ 


IDeductroilsands Sas ysaleS wey.) were 1e eee ene te Leas, nt cee ss ee 


Balan cerApriles 0 @ 1900 mar ait Mere ceases en eserves MONE. Wises ced nA ERE ee 


$ 50,185 


16,812 
15,096 

7673 
44,096 


54,491 


$ 188,353 


187,805 


376,158 
13,432 


$ 844,841 
102,241 


947,082 
145,231 


801,851 


3625726 


$1,164,577 


THE INTERNATIONAL HELIUM COMPANY LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANIES 


EXPLANATORY NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


APRIL 30, 1966 


il PRINCIPLES OF CONSOLIDATION AND ACCOUNTING 


The consolidated financial statements include the accounts of the Company and its wholly owned subsidiary 
companies, International Helium, Inc. and Nevada Oil & Helium Co. The accounts of the partially owned 
subsidiary company, Apache Oil and Helium Corporation are not included in the consolidation for the reason 
indicated in note 2. 


Oil and gas production of The International Helium Company Limited in Canada and International 
Helium, Inc. in the United States is reflected in the consolidated statement of income. The helium activities 
of The International Helium Company Limited and the oil and gas activities of Nevada Oil & Helium Co. are 
still in the development stages and are reflected in the consolidated statement of deferred development and other 
expenditures. 


In previous years both the oil and helium activities of The International Helium Company Limited were 
considered to be in the exploratory and development stage and the related costs less revenues were capitalized. 
It has now been decided to reflect the oil operations in the statement of income. The excess of accumulated 
revenues over expenses for prior years ($102,241) has been transferred from the deferred development account 
to the credit of the deficit account. 


The accounts of the American subsidiaries, International Helium Inc. and Nevada Oil & Helium Co. 
have been converted to Canadian dollars at the rate of $1.08 Canadian for each United States dollar. 


Ds INVESTMENT IN APACHE O1L AND HELIUM CORPORATION 


The investment in shares of Apache Oil and Helium Corporation was acquired from Coast Exploration 
Company in 1963 on issuance of 1,000,000 shares of the capital stock of The International Helium Company 
Limited to which a value of $1.00 per share was attributed. Coast has undertaken to deliver not less than 51% 
of the total issued capital stock of Apache. The total authorized and issued capital stock of Apache is 1,000,000 
shares of $1.00 par value each, which were issued to acquire a 25% net profit interest in helium leases. 


Coast Exploration Company has delivered 478,200 shares of Apache and is committed to deliver any 
remaining shares owing after settlement of litigation in which Apache is presently involved. As part of this 
litigation Apache is disputing the interpretation of the net profit agreement and to date has recorded no income 
accruing therefrom in its books. For this reason the accounts of Apache Oil and Helium Corporation have not 
been included in the attached consolidated financial statements. 


3). BANK PRODUCTION LOANS 


All of the producing oil and gas properties of the Company and its subsidiaries are pledged to secure 
bank production loans having unpaid balances of $1,258,197 at April 30, 1966. It is estimated that approxi- 
mately $255,000 will be payable within the next year. 


The demand loan secured by the properties in Alberta is being retired out of 75% of production proceeds 
after paying therefrom the interest costs on the loan. 


The loan secured by properties in Texas, Louisiana and Arkansas held by International Helium, Inc., 
is subject to the following minimum repayment expressed in U.S. dollars: 


Tune GON 1267s ee re $ 149,374 
Tines3 0 1068 oes te eee pe one 130,000 
Tuner 3 07 969 ee ee nee ee 120,000 
Janes 3061970 serene aa 120,000 
June: 30. 91.97 eae ena ee en en 135,000 
Tunet 301072 ote ee eee ee 132,868 


$ 787,242 


4. 6% SINKING FUND DEBENTURES DuE OCTOBER 1, 1975 


The debentures are secured by a floating charge on all the assets of the Company, are subject to redemption 
at par value, and may be called before maturity. 


Under the terms of the trust indenture the Company is required to establish a sinking fund equal to 5% 
of the original outstanding aggregate principal amount of the debentures on or before October 1 in each of the 
years 1969 and 1970, and 10% of the outstanding aggregate principal amount of the debentures, on or before 
October 1 in each of the years 1971 to 1974 inclusive. 


5); CaPpiTaAL STOCK 
The following shares were issued during the year: 
Number of 
Consideration Shares Value 
Hon assets) (oilvand) cas) properties) yy sae. eee 125,000 $ 156,250 
ORCAS meres aihre A tN ier a Srey cay ee, Cee gt re 267,950 238,938 


392.950 $ 395,188 


Of the shares issued for cash, 128,000 shares, to which a value of $.50 each was attributed, were issued 
under the terms of an agreement dated July 14, 1965 wherein the Company agreed to offer the holders of its 
shares rights to subscribe for debentures of the Company carrying a bonus of shares. One-third of the bonus 
shares so offered are represented by these shares. 


Under the terms of an agreement dated August 13, 1965, the Company agreed to issue 40,000 shares, 
to which a value of $.50 each was attributed, as additional consideration for short term borrowing. These shares 
are also included with the shares issued for cash. 


6. CONTRIBUTED SURPLUS 


Contributed surplus represents 256,000 donated shares, to which a value of $.50 each was attributed, 
distributed in accordance with the terms of the rights offering referred to in note 5. Two-thirds of the bonus 
shares so offered are represented by these shares. 


Te SUBSEQUENT EVENTS 


Subsequent to the balance sheet date, The International Helium Company Limited issued 3,282,418 
shares from the Company’s treasury as the full purchase price for acquisition by The International Helium 
Company Limited of sulphur interests in Mexico comprising (1) a 34% interest in a Mexican exploration 
corporation Azufres Anahuac, S.A.; and (2) an assignment of an option to purchase proven sulphur reserves 
and other sulphur properties in the Mexican Sulphur Reserve, which calls for the incorporation of a further 
Mexican company, proposed to be called Operadora Anahuac, S.A., in which the Company will hold a 34% 
interest. The company has exercised its rights under the aforementioned option and expenditures of approxi- 
mately U.S. $1,000,000 have been incurred on behalf of the Company. 


Gairloch Investments Limited has exercised an option to acquire all of the issued shares of the Company 
previously owned by Coast Exploration Company. 
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HELIUM — Chemical symbol: He 


An inert gas, colourless, odourless and non- 
toxic, helium will not burn and has a density 
about one-seventh of that of air. 


Traditionally, helium is associated with 
balloons, blimps and dirigibles. Because of 

its completely non-flammable nature, it is still 
preferred as a lifting gas in place of the less 
costly, but dangerously explosive, hydrogen. 


Among present-day applications, helium is 
used as a shield in high-quality arc welding of 
many metals such as aluminum, copper, 
titanium and magnesium. It plays a key role in 
the development of guided missiles and space 
exploration vehicles, in gas-cooled atomic 
reactors, in leak detection in high-pressure and 
high-vacuum systems and in medical and 
scientific research. 


Helium has also provided the stimulus in the 
field of cryogenics, the science and technology 
of the super cold. 


The discovery of helium in southwest 
Saskatchewan is the only significant discovery 
in the western world outside the United States. 
With the soaring demand in the U.S., coupled 
with the fact that the United States considers 
helium a strategic material, it is not unreason- 
able to expect Saskatchewan to become the 
main source of helium for Canada and the 
free world. 


THE INTERNATIONAL HELIUM 
COMPANY LIMITED 


Suite 1010, 11 King Street West, 
Toronto 1, Ontario : 


Printed in Canada 


